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The Effect of Ownership Structure and Level of Social
Responsibility Disclosure on Company’s Value

An Applied Study on Listed Egyptian Companies
Abstract

The objective of this research is to test and analyze the relationship between
ownership structure - institutional ownership in particular - and the level of social
responsibility disclosure and company’s value. To achieve this objective, a
multiple regression model was developed and applied on a sample of 31
registered firms in the Egyptian stock exchange market in 2015.

The results of the regression analysis reveal no significant relationship
between institutional ownership and the level of social responsibility disclosure
and the value of the company, measured by Tobin’s Q. This result might be due
to investors’ unawareness of the importance of the social role that companies
play in society, which is as important as its economic role. Even for firms that are
owned by institutions, results didn’t change.

The researcher recommends increasing investors’ awareness of the social
responsibility of companies, and encouraging companies to be socially
responsible, play their role and disclose this in their annual reports.

Keywords: institutional ownership, social responsibility disclosure, Egyptian
stock exchange, Tobin’s Q
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